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Energy Stat: Australia Poised for New Government, Climate Policy Changes on Deck... Who Are
Winners and Losers?
 

With Russia’s invasion of Ukraine entering its third month, the war’s effects – ever-widening sanctions and a fundamental rethink of energy security
– continue to be the overriding geopolitical story vis-a-vis energy. While nothing approaches the war in sheer impact, there are other political
events to watch, and today we will turn our attention to Australia’s federal election coming up on May 21. This topic is surely below the radar for
most of our readers, but as it relates to climate and energy policy, it is arguably the world's most important election of 2022. This report is being
published in advance of an investor call that we will host this Thursday (contact us for dial-in details) with David Bassanese, Chief Economist at
Sydney-based BetaShares Capital. The key point is that the Labor Party is poised to win power for the first time since 2013, which points to more
ambitious climate action in a G20 economy that has historically rivaled the U.S. for the dysfunction and weakness of its environmental policies.
However, policy is not everything. Australia's decarbonization is already underway, and our baseline forecast is that non-hydro renewables will
surpass coal to become the largest portion of the electricity mix by 2030. If there were to be a stronger push from Canberra, it would further
accelerate energy transition in electric power and transport. We conclude the report with a discussion of how various companies are positioned
vis-a-vis the election outcome.

The big picture: Australia is one of the few industrialized countries with CO2 emissions that are UP since 2000.

Australia is famous for its beaches, koalas, and
(more recently) some of the world’s strictest
COVID containment policies. But Australia
also stands out for the fact that its CO2

emissions have increased since 2000. That
is exceptionally rare among industrialized
countries.

Australia’s resource-centric economy makes it
very similar to Canada, somewhat comparable
to the U.S., but a stark contrast versus, for
example, Japan or France. Just as extractive
industry lobbyists have considerable influence
on what policymakers do in Ottawa and
Washington, the same is true of Canberra. In
fact, Australia and the U.S. are currently the
only large industrialized countries without a
national carbon pricing policy.

.

Australia’s political dysfunction over climate policy has claimed the careers of three recent prime ministers.

By way of background, Australia has two dominant parties: Labor Party (center-left) and Liberal/National Coalition (center-right). Elections must
be held at least once every three years, and it is also easy to change party leaders mid-course (what's called a "leadership spill"), so power changes
hands more frequently than in virtually all other parliamentary systems. In this context, Australia is the rare example of a country that implemented
a carbon tax — and then ended it shortly afterwards.

In 2011, a Labor government, led by Prime Minister Julia Gillard, approved the tax. This policy became a major point of contention in the 2013
election, which brought the Coalition, led by Tony Abbott, to power. The tax was repealed in 2014, but Abbott himself did not last long. In 2015,
his own party replaced him with the more moderate Malcolm Turnbull — in part because Turnbull criticized Abbott's lack of action on climate.
But then in 2018, the party toppled Turnbull and flipped back to a more hardline leader, Scott Morrison — with this leadership change relating
in large part to climate policy, specifically a proposal called the National Energy Guarantee. Confused yet? The big picture is that climate has

Please read domestic and foreign disclosure/risk information beginning on page 4 and Analyst Certification on page 4.

INTERNATIONAL HEADQUARTERS: THE RAYMOND JAMES FINANCIAL CENTER | 880 CARILLON PARKWAY | ST. PETERSBURG FLORIDA 33716

http://raymondjames.bluematrix.com/sellside/EmailDocViewer?encrypt=2b6fb427-7a24-428d-bcd7-721923d90496&mime=pdf&co=RaymondJames&id=REPLACEMEEMAIL&source=libraryView
http://raymondjames.bluematrix.com/sellside/EmailDocViewer?encrypt=22252dd6-fcbf-4eb3-96cf-e2c3a2cd1aaf&mime=pdf&co=RaymondJames&id=REPLACEMEEMAIL&source=libraryView
https://www.betashares.com.au/


been, and remains, at the heart of Australia's volatile political dynamics. This was certainly true of the 2019 election campaign, marked by intense
debate between the Coalition and Labor over how to approach decarbonization. The Coalition narrowly won that election, but its eight-year hold
on power at the federal level is coming to an end. According to current opinion polls, Labor is poised for victory on May 21. Accordingly, Anthony
Albanese, the current Labor leader, is set to be the next prime minister.

Despite the lack of a regulatory push, coal is losing ground in Australia’s electricity mix, as is happening in the rest of the world.

Australia is well-known for its coal mining industry, with the world’s fifth-largest coal production in 2020 — remarkably, almost overtaking the
U.S. More than three-quarters of those volumes are exported — until last year’s diplomatic kerfuffle, China had been a key market — but Australia
itself has also historically had a coal-centric electricity mix. Well, that is changing, slowly but surely.

Electricity consumption in Australia is essentially flat – in common with
other industrialized countries – which means that the electricity mix is a
zero sum game. Coal is losing share, and non-hydro renewables (mainly
wind and solar) are capturing almost all of it. Sound familiar? That’s
because this same general trend is playing out worldwide: it is purely a
matter of degree. There has never been nuclear power in Australia, and
natural gas and hydro are on a plateau. The math is almost perfectly
balanced: between 2010 and 2020, coal’s share dropped 16%, and non-
hydro renewables gained 16% – the latter equating to a 6x increase.

How much worse can it get for coal in Australia? A lot worse. From the
2020 level of 54%, we forecast coal’s share dropping to 36% by 2030.
This would still be higher than our forecasted global average of 26%,
but a cut of nearly half within 20 years is certainly needle-moving. And,
to be clear, this assumes policy status quo. Which brings us to...

.

A Labor government would implement significant climate reforms, albeit NOT going as far as environmentalists would want.

Shortly before the COP26 climate conference in November 2021, Morrison responded to international pressure by announcing a target of net zero
CO2 emissions (carbon neutrality) by 2050. However, as with the vast majority of such targets around the world, this one is not legally binding.

Accordingly, an important shift under Labor could be to enact net zero in legislation – as the European Union, Japan, South Korea, Canada, and
the U.K. have already done. It is unclear whether Albanese wants to do this, though he may have no choice if he wants to get parliamentary support
from the small but influential Green Party.

Beyond the headline CO2 target, Labor plans to align energy transition policy and jobs policy: a textbook example of using “carrots” rather than

“sticks”, much like the Biden administration’s approach. A National Reconstruction Authority, funded with A$15 billion, would provide seed grants,
loans, and loan guarantees to businesses in various industries, with green technologies playing a key role. In addition, a A$20 billion Rewiring the
Nation program would modernize the electric grid, with an emphasis on supporting the mainstreaming of wind and solar. As it stands, Australia’s
uniquely spread out population base helps explain why the grid routinely suffers from supply/demand imbalances. The vast majority of Australians
live in five metro areas – Sydney, Melbourne, Brisbane, Perth, and Adelaide – and the massive distances between them have historically resulted
in a disjointed grid. This is especially true of South Australia (capital: Adelaide), the state with the highest penetration of non-hydro renewables:
upwards of 60%, which is 3x the national average. On a smaller scale, the Power to the People initiative, with a price tag of A$200 million, would
build 400 “community batteries” of approximately 500 kWh each, with the aim of supporting distributed generation.

Adoption of electric vehicles has been very slow in Australia. In 2021, EVs (including plug-in hybrids) comprised a mere 2.4% of light-duty auto
sales, as compared to the global average of 8%. Labor’s response is the Electric Car Discount policy: exempting EVs from import tariffs (5%) and,
more importantly, the fringe benefits tax (47%). A cash rebate or tax credit – along the lines of what most major economies have – would arguably
be even more effective, but the Electric Car Discount is certainly better than the status quo of nonexistent federal support for EVs.

The aforementioned influence of extractive industries in Australian politics means that there are some things that a Labor government will not do.
There is no plan for a national carbon tax or a broad-based cap-and-trade program. The unpleasant memories from the past decade still linger,
and Labor has no appetite to relitigate that. Instead, Labor plans to continue the existing policy, known as the "safeguard mechanism". This is a
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watered-down version of cap-and-trade, applying only to the very largest CO2 emitters, those emitting more than 100,000 tons per year, around

140 in total. Companies that overperform their decarbonization quotas are able to sell credits to those that underperform. Likewise, there is no
plan for Australia to join the 48 countries in the Powering Past Coal Alliance in implementing a legally binding coal power phase-out. (Sydney,
Melbourne, and the Australian Capital Territory are members of this group, but they have no coal-fired power plants anyway.)

How would the new policy framework affect various companies?

As a caveat, let's again emphasize that Australia's climate policy is very much a work in progress. How much Labor can accomplish will partly
depend on the scale of its parliamentary majority. As compared to the era of Coalition governments since 2013, it is a safe bet that regulatory
pressure on CO2 emissions will increase under Labor. Regulatory costs for emissions reduction (the goal of the safeguard mechanism) will likely

rise, though it is hard to imagine them reaching the levels of the European Union, or even nearly New Zealand. This is relevant for top-tier players
in aluminum smelting (e.g., Rio Tinto, Alcoa, Tomago); mining (e.g., BHP, Glencore, Fortescue); as well as oil and gas, including LNG (e.g., Chevron,
Conoco, Woodside, Santos). Concurrently, as coal continues to lose share in Australia's electricity mix, coal mining will aim to orient even more
towards exports.

Providers of low-carbon technologies will welcome Labor’s more active stance on decarbonization. From the standpoint of most of our readers,
the challenge here will be finding investable ways to play this theme, bearing in mind that Australia's power generators – whether renewables-
focused or otherwise – do not have U.S. listings. They are listed exclusively on the ASX (e.g., AGL Energy, Origin Energy); subsidiaries of international
companies (e.g., Iberdrola, Meridian Energy); or government-owned enterprises (e.g., Hydro Tasmania, Snowy Hydro).

Among international providers of wind and solar equipment, many have a foothold in the Australian market. Vestas has a wind turbine
manufacturing facility in Victoria, and Siemens Gamesa and Suzlon have also been involved in Australian wind projects. TPI Composites (TPIC),
which supplies wind blades to Vestas and Gamesa, similarly stands to benefit from any expansion in Australian wind installations. First Solar
(FSLR), JinkoSolar (JKS), Canadian Solar (CSIQ), and Maxeon Solar (MAXN) are among the PV module suppliers with a history of selling in Australia.
In contrast to the long, convoluted history of solar protectionism in the U.S., Australia does not impose specific tariffs on imported modules.
Australia is known for having the world’s highest penetration of rooftop solar – approximately 25% of single-family homes, 6x the level of the U.S. –
but there are utility-scale newbuilds as well, which creates demand for trackers from Array Technologies (ARRY), FTC Solar (FTCI), and Nextracker
(part of FLEX). For commercial buildings looking to deploy solar in a creative way, Perth-based ClearVue Technologies (CVUEF) provides building-
integrated photovoltaics for windows.

In the Australian EV market, even modest acceleration in the adoption curve will create opportunities for the major automakers – especially Asian
ones, which are the long-standing sales leaders in Australia. Privately held BusTech Group, Australia’s leading bus manufacturer, has partnered
with U.S.-based Proterra (PTRA) to produce electric buses at a new facility in New South Wales. With more EVs on the road, this will boost demand
for EV chargers, and here there is a rare example of an Australian clean tech company with a U.S. listing: Brisbane-based Tritium DCFC (DCFC).
Finally, power storage providers with a history of selling in Australia include Enphase Energy (ENPH) and SolarEdge Technologies (SEDG) in the
rooftop market; and Fluence Energy (FLNC) and LG Energy Solution in the utility-scale market.
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Company Citations
Company Name Ticker Exchange Closing Price RJ Rating RJ Entity
Chevron Corporation CVX NYSE $160.95 MO2 Raymond James & Associates
ConocoPhillips COP NYSE $96.01 SB1 Raymond James & Associates
Enphase Energy, Inc. ENPH NASDAQ $153.63 MP3 Raymond James & Associates
First Solar, Inc. FSLR NASDAQ $72.37 MP3 Raymond James & Associates
Flex Ltd. FLEX NASDAQ $16.53 MP3 Raymond James & Associates
Fluence Energy, Inc. FLNC NASDAQ $9.39 MP3 Raymond James & Associates
FTC Solar, Inc. FTCI NASDAQ $3.03 SB1 Raymond James & Associates
Maxeon Solar Technologies, Ltd. MAXN NASDAQ $11.34 MO2 Raymond James & Associates
TPI Composites, Inc. TPIC NASDAQ $12.03 SB1 Raymond James & Associates
Prices�are�as�of�the�most�recent�close�on�the�indicated�exchange.�See�Disclosure�section�for�rating�definitions.�Stocks�that�do�not�trade�on�a�U.S.�national�exchange�may�not�be�registered�for
sale�in�all�U.S.�states.�NC=not�covered.

 
IMPORTANT INVESTOR DISCLOSURES

Unless otherwise specified, the term “Raymond James” shall denote, where appropriate, Raymond James & Associates, Inc. (RJA), Raymond
James Ltd. (RJL), and their affiliates, subsidiaries and related entities.

Analyst Information
Analyst Compensation: Research analysts and associates at Raymond James are compensated on a salary and bonus system. Several factors
enter into the compensation determination for an analyst, including: i) research quality and overall productivity, including success in rating stocks
on an absolute basis and relative to the local exchange composite index and/or sector index; ii) recognition from institutional investors; iii) support
effectiveness to the institutional and retail sales forces and traders; iv) commissions generated in stocks under coverage that are attributable to
the analyst's efforts; v) net revenues of the overall Equity Capital Markets Group; and vi) comparable compensation levels for research analysts
at competing peer firms.

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of, or associated with, RJA are not
registered/qualified as research analysts under FINRA rules and are not subject to FINRA Rule 2241 restrictions on communications with covered
companies, trading securities held by a research analyst account, and obligations related to identifying and managing conflicts of interest.

This global disclosure considers all entities of Raymond James and its affiliates. The jurisdiction where the analyst(s) is registered will determine
what is permitted. For example, if the persons responsible for the content of this report are not licensed as research analysts in accordance with
applicable rules promulgated by the regulatory organization(s) where this report is distributed, any client wishing to effect trades in any security
should contact their Raymond James representative.

The analyst Pavel Molchanov, primarily responsible for the preparation of this research report, attests to the following: (1) that the views
and opinions rendered in this research report reflect his or her personal views about the subject companies or issuers and (2) that no part
of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views in this
research report. In addition, said analyst(s) has not received compensation from any subject company in the last 12 months.

Company Specific Disclosures
Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative
factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness; competition;
visibility; financial condition; and expected total return, among other factors. Collectively, these factors are subject to change depending on overall
economic conditions or industry- or company-specific occurrences.

Target Prices: The information below indicates Raymond James’ target price and rating changes for any subject companies over the past three
years.

General Risk Factors

Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/service pricing
could change and adversely impact expected revenues and earnings; (2) issues relating to major competitors or market shares or new product
expectations could change investor attitude toward the sector or this stock; (3) Unforeseen developments with respect to the management,
financial condition or accounting policies or practices could alter the prospective valuation.
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Relationship Disclosures

Certain affiliates of Raymond James expect to receive or intend to seek compensation for investment banking services from all companies under
research coverage within the next three months. The person(s) responsible for the production of this report declare(s) that, as far as they are aware,
there are no relationships or circumstances (including conflicts of interest) that may in any way impair the objectivity of this recommendation
directly or indirectly. This statement applies equally to any persons closely associated with him or her. However, it is possible that persons making
communications in relation to a security may have a holding in that security and this will be disclosed. As stated, Raymond James has controls
in place to manage such risks.

In the event that this is a compendium report (i.e., covers six or more subject companies), Raymond James may choose to provide specific
disclosures for the subject companies by reference. To access these disclosures, clients should refer to: raymondjames.bluematrix.com/sellside/
Disclosures.action or call toll free at 1.800.237.5643 in the United States or 1.800.667.2899 in Canada. In other jurisdictions, please contact your
local Raymond James’ representative.

Investor Disclosures

In the United States (or U.S.), RJA is registered with the Financial Industry Regulatory Authority (FINRA) as a member firm. RJA is responsible for the
preparation and distribution of reports created in the United States. RJA is located at The Raymond James Financial Center, 880 Carillon Parkway,
St. Petersburg, Florida 33716 (Raymond James Financial (RJF) Corporate Headquarters), 727.567.1000. Raymond James Financial Services, Inc.
(RJFS) is registered with FINRA as a Member Firm. RJFS is located at the RJF Corporate Headquarters.

RJA non-U.S. affiliates, which are not FINRA member firms (with the exception of Raymond James (USA) Ltd.), include the following entities, which
are responsible for the creation or distribution of reports in their respective areas:

In Canada, RJL is registered with the Investment Industry Regulatory Organization of Canada (IIROC) as a member firm. RJL is responsible for the
preparation and distribution of reports created in Canada. RJL is located at Suite 2100, 925 West Georgia Street, Vancouver, BC V6C 3L2 (RJL Head
Office), 604.659.8200. Raymond James (USA) Ltd. (RJLU) is registered with FINRA as a member firm, which is responsible for the distribution of
reports created in Canada and the United States to both American clients living in Canada and Canadian clients living in the United States. RJLU
is located at the RJL Head Office.

In the United Kingdom, Raymond James Financial International Ltd. (RJFI) and Raymond James Investment Services, Ltd. (RJIS) are authorised
and regulated by the Financial Conduct Authority (FCA). RJFI and RJIS are located at Ropemaker Place, 25 Ropemaker Street, London, England,
EC2Y 9LY, +44 203 798 5600.

This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in a locality,
state, province, country, or other jurisdiction where such distribution, publication, availability, or use would be strictly prohibited or contrary to
law or regulation. The securities discussed in this report may not be eligible for sale in some jurisdictions. This research is not an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is not investment advice and
does not constitute a personal recommendation, nor does it take into account the particular investment objectives, financial situations, or needs
of individual clients. Information in this report should not be construed as advice designed to meet the individual objectives of any particular
investor. Investors should consider this report as only a single factor in making their investment decision. Some investments discussed in this
report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that
investment is realized. Those losses may equal your original investment. Consultation with your Raymond James representative is recommended.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Nothing in this
report constitutes investment, legal, accounting or tax advice or is a representation that any investment or strategy is suitable or appropriate to
your individual circumstances or otherwise constitutes a personal recommendation to you.

The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed a
recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers reliable,
but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have information
that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and employees, may
execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.

With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of Raymond
James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other services for,
or solicit investment banking business from, any company mentioned in this report.

Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond
James' internal proprietary websites (RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access &
raymondjames.ca). Not all reports are directly distributed to clients or third-party aggregators. Certain reports may only be disseminated on
Raymond James' internal proprietary websites; however, such reports will not contain estimates or changes to earnings forecasts, target price,
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valuation, or investment or suitability rating. Individual Raymond James associates may also opt to circulate published reports to one or
more clients electronically. This electronic communication distribution is discretionary and is done only after the report has been publically
disseminated via RJ's internal proprietary websites. The level and types of communications provided by Raymond James associates to clients
may vary depending on various factors including, but not limited to, the client's individual preference as to the frequency and manner of receiving
communications. For reports, models, or other data available on a particular security, please contact your Raymond James representative or
financial advisor or visit for RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access & raymondjames.ca.

Raymond James’ policy is to update reports as it deems appropriate, based on developments with the subject company, the sector or the market
that may have a material impact on the research views or opinions stated in a report. Raymond James' policy is only to publish reports that are
impartial, independent, clear, and fair and not misleading. Any information relating to the tax status of the securities discussed in this report is
not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular
circumstances from an independent tax professional.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,
authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party
website or the collection or use of information regarding any website's users and/or members. Raymond James has not reviewed any such third-
party websites and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to
Raymond James’ own website material) is provided solely for your convenience and information, and the content of any such website does not
in any way form part of this report. Accessing such website or following such link through this report or Raymond James’ website shall be at your
own risk. Additional information is available on request.

All right, title, and interest in any Raymond James reports is the exclusive property of Raymond James Financial, Inc. and its affiliates, except as
otherwise expressly stated. Raymond James® is the registered trademark of Raymond James Financial, Inc. All trademarks, service marks, slogans,
logos, trade dress and other identifiers, third-party data and/or market data (“intellectual property”) displayed in the Raymond James reports
are the property of Raymond James, or of other parties. The names of other companies and third-party products or services or other intellectual
property mentioned in the Raymond James reports may be the copyright, trademarks, or service marks of their respective owners. U.S. and foreign
copyright, trademark, common law rights and statutes protect this intellectual property. You are prohibited from using any intellectual property
for any purpose including, but not limited to, use on other materials, in presentations, as domain names, or as metatags, without the express
written permission of Raymond James or such other party that may own the marks.

Notice to RJA PCG Financial Advisors - Non-U.S. securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. securities exchange. This report may not be used to solicit the purchase or sale of a security in any state where such a solicitation
would be illegal. By accessing this report, you agree to not solicit the purchase or sale of any security mentioned in the report that is not listed
on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge that you will
be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International
Research Liaison with any questions at 727.567.5559.

Ratings and Definitions
RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P
500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least
15% is expected to be realized over the next 12 months. Outperform (MO2) The security is expected to appreciate or outperform the S&P 500
over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used
for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly exceeding the
dividend yield over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P 500 over
the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4) The security is
expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and
price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with
applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the previous rating and
price target are no longer in effect for this security, and they should not be relied upon.

RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform
the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform the S&P/
TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P/
TSX composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform
(MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold.
Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market events that made
coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise have a perceived
conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this
security, and they should not be relied upon.
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Coverage Universe Rating Distribution* Investment Banking Relationships

RJA RJL RJA RJL

Strong Buy and Outperform (Buy)
Market Perform (Hold)
Underperform (Sell)

589 63% 204 80%
331 35% 48 19%
19 2% 2 1%

155 26% 59 29%
40 12% 7 15%
3 16% 0 0%

Total Number of Companies 939 100% 254 100% 198   66  
*�Columns�may�not�add�to�100%�due�to�rounding.

*�Total�does�not�include�companies�with�a�suspended�rating.

 
RJA Suitability Ratings (SR)

Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent
earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing
a consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies with
sound financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive
Risk/Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above
that of the S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-term price appreciation.
Moderately Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast growing and competitive industries with
less predictable earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal.
Aggressive Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive
issues, higher price volatility (beta), and meaningful risk of loss of principal. Securities of companies in this category may have a more volatile
income stream from dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with
a short or unprofitable operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential
significant financial or legal issues, and the meaningful risk of loss of principal.

RJL Suitability Ratings

RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is
refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of the
report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until the analyst
publishes a subsequent report.

International Disclosures
For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on
a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or
sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United States,
including ADRs, may entail certain risks.

The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange
Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited in certain
states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for additional details
and to determine if a particular security is eligible for purchase in your state or jurisdiction.

For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative
purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial
advisor.

For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec (collectively,
the “Canadian Jurisdictions”), both RJA and RJFS are relying on the international dealer exemption (the “IDE”), and RJA is also relying on
the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is RJA registered to provide
advice in the Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory Organization of Canada.

This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA, RJFS
nor their representatives are making an offer to sell or soliciting an offer to buy any security issued by an issuer incorporated, formed or created
under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted clients in any securities of Canadian issuers
(whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with RJA or RJFS and
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shall be directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities of Canadian issuers
must be established through a Canadian registered firm, such as RJL. For additional information regarding establishing a relationship with RJL,
Canadian clients should contact 1-888-545-6624.

For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements. RJL
is a member of the Canadian Investor Protection Fund.

For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole
use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules
or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully
be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by
such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and
is not intended for use by retail clients.

For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFI and RJIS are
authorised and regulated by the FCA.

For clients of Raymond James Euro Equities (RJEE): RJEE is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution
and the Autorite des Marches Financiers. As of 30 November, 2020, RJEE is an unaffiliated entity of Raymond James. RJEE is located at SAS, 45
Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for and distributed by RJEE pursuant to an agreement with
Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de l'Autorite des
Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected
clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or use
by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be construed
in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be
construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee,
you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have mistakenly received this
communication.

The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been
and will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have they
been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information contained
therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor (ii)
used in connection with any offer for subscription or sale of securities to the public in Brazil.

For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the
assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale clients” (within
the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed
on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature
only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient. RJFI and RJA
do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an Australian financial services license under
the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale clients under the exemption in ASIC Class Order
03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396). RJFI is regulated by the UK FCA under UK laws, which
differ from Australian laws. RJA is acting on behalf of RJFI with respect to distribution and communications related to this report.

For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale clients
pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.

For recipients in Taiwan: This report is being distributed to you from outside of Taiwan, and such distribution has not been licensed or approved
by the regulators of Taiwan. No person to whom a copy of this report is provided may issue, circulate or distribute this report in Taiwan, or make,
give or show a copy of this report to any other person.

Proprietary Rights Notice
By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond
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James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit
the information contained in this report, in printed, electronic, or any other form, in any manner, without the prior express written consent of
Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual
property laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et. seq., provides for civil and criminal penalties for
copyright infringement. No copyright claimed in incorporated U.S. government works.

© 2022 Raymond James Financial, Inc. All rights reserved.

© 2022 Raymond James & Associates, Inc.

© 2022 Raymond James Ltd., Member Canadian Investor Protection Fund
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